DEBT MANAGEMENT COMMISSION
WASHOE COUNTY, NEVADA

Specia and Quarterly Meeting
May 29, 1998

4:00 p. m.

Robert Seach. Member at L arge, Commissioner, Chairman
David Aiazzi, City of Reno, Commissioner, Vice Chairman
James Ainsworth, General I mprovement District. Commissioner
Tony Armstrong, Commissioner 01y of Sparks
Judith M oss, Commissioner, Washoe County School District
Richard Pugh, Member at L arge, Commissioner
Jim Shaw, Commissioner, Washoe County Commission

Judi Bailey, Washoe County , Clerk
Jim Barnes, Deputy District Attorney. L egal Counsel

The Debt Management Commission (DMC) met in session in the Chambers of the
Washoe County Administrative Complex, 1001 East Ninth Street, Reno, Nevada, in full
conformity with the law, with Chairman Seach presiding. The Clerk called theroll, and
the meeting commenced for the purpose of conducting the following business.

AGENDA

On motion by COMMISSIONER ARMSTRONG, seconded by COMMISSIONER
PUGH, which motion duly carried, CHAIRMAN SEACH ordered that the agenda for
May 29, 1997, be approved.

MINUTES

On motion by COMMISSIONER AIAZZI, seconded by COMMISSIONER AINS-
WORTH, which motion duly carried, CHAIRMAN SEACH ordered that the minutes of
the meeting of October 24, 1997, be approved.

98-1DMC  WASHOE COUNTY SCHOOL DISTRICT PROPOSAL ISSUANCE
OF GENERAL OBLIGATION SCHOOL IMPROVEMENT BONDS -
$178,200,000

Scott Nash, Howarth & Associates, Financial Consultants, in response to an inquiry by
CHAIRMAN SEACH, stated that two weeks prior to this meeting, representatives of



Washoe County, the City of Sparks, and the City of Reno, were invited to attend along
with School District representatives a session wherein they would be apprised of the in-
tent of this bond proposal and were asked to provide any comments or input which they
felt was of importance. It was noted that those who attended were Steve Mulvanen and
Steve Williams from the School District, Jerry McKnight from Washoe County, Lisa Sa-
dow and Stewart Shillinger from City of Reno, with no representation from the City of
Sparks, as the Finance Director advised that she could not attend but she expressed satis-
faction with information she hadpertaining to the issue.

Marilyn Fendelander, President, Washoe County School Board, expressed the excitement
in the School Board with this proposal, advising that they had public input on all aspects
of this. She advised that all Board members would be making presentations with the ex-
ception of Dorothy Dermody who was unable to attend and stated that the Superintendent
of Schoolswas also present to respond to questions.

Dan Coppa, School Board member and Clerk of the School Board, gave a briefing on the
accomplishments of the School District to include three particular areas: fiscal operations,
academic, and other. He then gave an overhead presentation showing that multitrack
schedules have been mandated at the elementary and middle schools as they are experi-
encing overcrowding; that elementary schoolsin 1998 and 1999 will be undergoing a
multi-track system and this essentially means that the capacity will be increased by about
30%; that in that year, there will be approximately 12 schoolsin year-round at capacity;
that there was areduction in the tax rate from 23.435 to 22.485, which amounts to ap-
proximately a penny and a half; that the District has prepared a Long-Range Facility Plan
which includes the projection of enrollment out to the year 2015 and has been made a
part of the Truckee Meadows Regiona Plan; that usually the census of the population is
forecast from data from the Regional Transportation Commission as that is what other
governmental entities have used and which the District has adopted; that this Plan is sub-
ject to periodic update which will be done; that since 1997, the District has hired Mariot's
School Nutrition to manage the nutrition services, which the District believes will be of
financial benefit; that a professional facility assessment has also been employed for al
schools over 15 years of age and a firm from Virginia has been hired to conduct a major
inspection of those schools including structural components, heating, ventilation, and air
conditioning, along with al the electrical components, and it is envisioned that the Dis-
trict will staff this component in the future for more recent or newer schools; and that
there will also be implemented a measurement audit such as provided in the Facility Plan
wherein over 250 recommendations were made. He then cited some of the things that
have thus far been accomplished.

He then referred to the academic area where there are two new magnet programs, onein
the Truckee Meadows High School, and a Wooster High School's International Baccal au-
reate, which is a college preparatory program instituted here in the District, and these
schools, although they are entities in themselves, provide some relief to the overcrowd-



ing. He added that this was part of the recommending committee's alternate to the defeat
of the last bond issue to relieve overcrowding.

He noted that the long-range strategic plan, which is an emphasis on both achievement
and accountability was developed as aresult of alot of public input which included the
Gerlach community in order to help provide some focus and interaction in those areas.
He advised there will also be an increased emphasis on math achievement fromK - 12
which has been perceived as being perhaps our weakest area, and examinations on all
levels are being designed for implementation. There is aso to be implemented reading
recovery and mandatory summer school in order to improve student literacy.

He continued advising that, in the "other" area, the financia advisory committee has met
with District leaders to develop a cognizant method for all programsto be assisted by the
operations analyst and through the budget process; and that there will be instituted a pub-
lic process in selecting the superintendent of schools where presently the search isun-
derway, top names to go to the Committee headed by Fred Boyd, and the Board will in-
terview likely prospects in an open forum.

Ann Loring, Vice President of the School Board, stressed the strong growth the County is
experiencing noting that there is insufficient existing school capacity to meet the-current
needs, much less, the projected needs. She said that additionally, the School District is
lacking in funds to upgrade and renovate existing older schools to the extent necessary,
and that the passage of voter approved bondsis the only available source for major capi-
tal construction projects. She then showed slides to show problemsin numerical termsin
high schools, with al but Galena and Wooster High Schools well over 100% capacity as
the next school year is started, and those two being at 90% capacity when they open next
fall. She then iterated some of the meetings of the Overcrowding Task Force from June of
1996 until June 1997 comprising 75 members, half from the School District and the oth-
ers from the community; that stemming from that were three subcommittees one of which
was to address how to handle overcrowding at the elementary schools, middle schools,
and high schools; and their recommendations formed the basis of the Long Range Facil-
ity Plan, which uses the same growth projections and the same time periods as the other
governmental entities. She noted that during the devel opment process and aso ongoing,
there has been a continuing dialog with the Regional Planning Governing Board, who
have adopted the District's long-range facility plan as part of the Regional Plan. She fur-
ther noted that the Board of Trustees has had two meetings with that Governing Board
and plan to continue that in the future. She advised that they have also participated in the
Regional Infrastructure Planning Group through Mr. Steve Williams, who is the District's
representative in that group, along with other governmental entities, in defining infra-
structure needs throughout the community.

She advised that one of the recommendations of the Task Force on overcrowding, was to
go for development and construction of new high schools, but that before that is done, a
design that would be affordable and suitable for the 21 st century must be rendered, and



therefore, in order to accomplish that, for the first time, a High School Design Review
Committee was formed to include a broad representation of the Community, particularly
representatives of the Construction Industry and Planners from local governments.

She advised that this process has received an enormous amount of public input, more
than any other bond issue proposed by the School District in the past; that there have
been over 40 meetings with citizens advisory boards, commissions, and councils of the
various government entities, neighborhood meetings, and also five town hall meetings
specifically with the Board of Trustees as awhole and also a televised question/answer
program on SNCAT. She stated that this was done to involve the community prior to fi-
nalizing plans for the Bond Issue. She then stated what they have done to address the in-
creased enrollments particularly at Reno, Reed, and Hug High Schools to expand facili-
tieswith available funding to make full use of space at the existing schools.

She advised that they aso formed the AB353 Committee comprised of government offi-
cials and members of the community charged with identifying other sources of revenue
that might be available in the future for construction of new schools, and they have re-
viewed the bond proposal and have submitted a letter of support included in the binders.

She briefly mentioned the movement toward multi-track and advised that a public opin-
ion poll of various aspects and issues related to school construction needs was conducted.
She then cited some of the responses, and advised that some were incorporated into the
bond which will be described for the Commission today. She described the way they are
making use of portable classrooms this year in relocating them to high schools this com-
ing year from the elementary schools since they are going to multi track. She advised that
April 21, 1998, the Board of Trustees approved the proposal developed for the bond issue
which is being brought before the DM C today. She then delineated the items that were
included in the process of development.

Bob Bentley, School Board Trustee, reviewed some of the things that were being under-
taken to address the overcrowding issue, particularly the portable school rooms, some
remodeling for full use of classrooms, and additional multitracking in elementary and
middle schools coming on line in the fall. He then explained the miltitrack system and
how it works noting that basically, the schools will be used year round by three-fourths of
the kids. However, thiswill create additional needs for child care, etc., but based on
availability, this was the chosen option. He pointed out that if the bond issue is not passed
in November, the high schools will have to operate under two different schedules, i.e., 6
to noon, the other would begin in the early afternoon and go to early evening which
would create many other needs to address problems, i.e., conducting extra curricular ac-
tivities aswell as other community uses of the buildings. He then described other options
and ramifications therefrom.

He then addressed the rationale for a two-part bond. He advised that it was thought that
the most critical need for the District is high school capacity which can be attested to by



the students themselves, so high schools became the primary focus of the bond; further
the community was asked what was needed, rather than being directed toward what the
Digtrict felt was needed; and that both parts of the bond issue provide for reconstruction
and upgrading of existing schools which was supported by 92% of the people;

CHAIRMAN SEACH observed that it seems the proposal isthisis being phrased in such
amanner that it would assure that Part B is a"throwaway."

Mr. Bentley responded that Part A isthe critical part which iswhat kids need to have, but
there were other things that were felt by the people to be important which is incorporated
into Part B, and he would not classify that as being a"throwaway."

He said that the two-part question would work asif Part A passes, then it would be ac-
cepted, but Part B could not be implemented unless Part A passed, so the scenario is that
people could vote for one, both, or neither; and that if both pass and the people allow for
adlight increase in taxes to have the additional items, they would both go forth.

Jonnie Pullman, School Board Trustee, explained that in Part A, the facilities will be built
without an increase in taxes which are the three high schools and are designed to hold
2,000 students; that each will be built with a smaller opening capacity than that in order
to accommodate flexibility, which was expressed as a need in the public meetings, so that
additions can be made as needed rather than opening at a capacity way above what is
needed at the time. She then addressed the fact that there is overcrowding everywhere
throughout the District and rezoning will take place to allow for a setting where students
can really learn. She added that these will be two-story buildings and will be community
friendly. She advised that the design will also accommodate residential use, and academic
areas will be separated from the athletic and the community areas, i.e., the theaters, pub-
lic libraries to be accessible on weekends and hours so as not to compromise the security
of the students or the building. She advised that the design work is being worked on now
and is very aggressive so it will be done ahead of the need.

Concerning the existing schools, there is an inventory and analysis of all schools over 15
years old being done by a professional firm selected through a public RFP process, with
the results of that to form the basis of where the money will be alocated in priority fash-
ion focusing on the health and safety needs of the schools and the students. She noted
that these consultants are training staff to compl ete the process for the newer schools.
She indicated that thisfits into the long-range facility plan which includes catching up on
some of the deferred maintenance, and that money has been set aside each year to ad-
dress that over a period of time so steps are being taken presently to meet that need. She
added that bond administration expenses have been reduced from previous years and are
now less than 2% of the bond to cover various and sundry costs which have beenreduced
to only those that are crucial to accountability and how money is spent; and that 1 % of
the total cost of the project has been allocated, in accordance with recent legislation, to
be set aside to pay for the extraordinary maintenance of these buildings.



She advised that Part B is amodest tax increase, and in response to Chairman Seach's
comment that thisis athrow-away, she said that in talking with various community
groups about Part B, they were asked as to how far they want the District to plan, and
they responded that it is essential to plan very far ahead; that there are two thresholdsin
the bond, the first being the most needed and critical, the second being a step in the long
range plan, backed up by the data and meetings with the public to include more than the
three high schools and allowing alonger planning threshold, which isavalid way to give
the community choice in allowing them to indicate their preference. She advised that un-
der Part B there are three elementary schoolsin Truckee Meadows which are called for in
the long-range facility plan between now and the year 2005, noting that in no way would
these schools cause a retraction from multi-track year-round calendars, as these will be
needed in addition to that. She then cited some schools where above-capacity isimminent
at the beginning of the school year. She noted that there is planned a satellite school in
Incline Village which people in Incline Village feel is along-range solution to their
needs. She described the design of the school as being expandable. She stated that also
included is the site acquisition for the Spanish Springs elementary school, but that all the
other sites are owned and perhaps they can get this site donated as mentioned before; and
that the amount includes funds to purchase and remodel an existing building for a variety
of alternative programs to include the opportunity school (now housed in portables)
which would include technical training and various kinds of opportunities to help stu-
dents succeed in school and also help the students that are doing well in school succeed
by reducing the amount of disruption in the classroom.

She stated that a modest tax increasein her estimation isthat if A and B pass, the increase
would be 4¢ per $100 of assessed valuation, i.e., afamily living in abrand spanking new
house marketed at $150,000, this would be $21 per year which is equal to purchasing two
small pizzas; and if afamily livesin an older home, depreciation would be applied, and
therefore their tax bite should be less. She noted that if both A and B pass, they would not
have to have another school bond until 2004, but if only Part A passes, they would have
to come back in the year 2000, unless the State L egislature provides some aternate
funding sources, although the passage of Part A will satisfy high school capacity needs
through about 2010; that depending on alternative funding sources provided by the Legis-
lature, it would be possible to add on to increase the capacity, but would not have to build
awhole new high school; that there may be a need for incremental funding to add on to
high schools already built, and there will be an effort to continue to pursue aternate
funding with the help of the legislators. She advised that the high schools in the Spanish
Springs and North Valleys are proposed to open in the fall of 2001, and the high school in
the Southeast in 2002, noting that a high school takes three yearsto build asit isavery
complicated structure containing many mechanica and structural systems. She added that
the elementary schools take less time to build and they can be timed so the bonds do not
need to be issued all at once, realizing a savings to the taxpayers when that is done. She
then showed the sites of the elementary schools. A film presentation of the current over-
crowding situation existing in the schools currently was also made.



School Board President Marilyn Fendelander commented on the film stating that there
are alot of numbers on film, papers, and books, but that the real issue is our community
and our "kids," and that the fact that there isareal faceto all of this and a bunch of adults
making decisions on what's going to happen in our community will have an impact on
our kids.

Scott Nash, Howarth & Associates, reviewed the financial information which was pre-
pared by them to illustrate the specific criteriarelated to the District statutory debt limit,
one of which is 15% of their assessed valuation which is approximately $1.1Billion; that
if you subtract from that their outstanding debt of $220.7Million and the proposed
$178.2Million, that leaves an additional statutory debt limit available of about
$700.8Million; and that thisis the School District's debt limit and the cities and counties
and other governments have their own specific debt limit. He then stated the second crite-
riarelating to the effect of the tax rate required to repay the debt, and noted the table
which illustrates what the payment would look like for the issuance of approximately
$178.2Million; that the School District's current tax rate is $3.485 and the rate for the
next fiscal year is expected to stay constant with that, and with the issuance of these
bonds, the tax rate would increase by 4 centsin fiscal year 2000 which isthe earliest pos-
sible year that this could hit the tax rate and it is structured to be a one time 4 cent in-
crease. He pointed out that when the School Board came before the DM C for the 1996
bond, the proposal was to raise the tax rate approximately 11.7 cents and now we are
talking about a 4-cent increase, and as was noted earlier, the District reduced their Debt
Service rate the current fiscal year by 1.5 cents. Referring to asimilar table, he advised
that two years ago, the total, instead of being 38.85 cents asit is proposed, the total would
have been about 48 cents, and therefore it is about 9 cents lower than it was before.

He then reviewed historical tax rates to include information for the two cities, Reno and
Sparks, as they have the highest overlapping tax rates, which shows how tax rates are al-
located. He cited the overlapping combined rate for Sparksin 1998, as a little over $3.20
per $100 of assessed value, noting that the statutory maximum rate is $3.64, advising
that, if you subtract the highest rate from that, it would leave an available unused tax rate
for the current fiscal year of little over 43 cents. He then cited the overlapping tax rate for
Reno at $3.35 per $100 of assessed valuation, advising that, if you subtract that from the
$3.64 limit, alittle over 28 cents would be available for the current fiscal year. He then
cited NRS 350.0051(1C) which delineates other criteria as follows:

The anticipated need for other incurrences of debt or levies of special elective taxes by
the municipality proposing to incur the debt or levy the special elective tax and other
muni cipalities whose tax-levying powers overlap, as shown by the county or regional
master plan, if any, and by other available information.

He stated that information was gathered from other overlapping governments in terms of
possible plans they may have for taxes and that as far as they know there is no other pro-



posal that isin conflict with that of the School District. He then cited some of the future
projections. He noted that in finalizing budgets for 1998/1999, the information is that
Washoe County is not raising taxes, the City of Reno isincreasing taxes by alittle over 5
cents, and the School District Bond proposal does not raise taxes until the year 2000.

He stated that the criteria that relates to the public need to be served by the proceeds of
the bond has been thoroughly discussed by the members of the Board of Trustees and of
fered hiswillingness to answer any questions.

The Commission discussed the letters which were received by the members of the DMC
from concerned constituents and Ms. Pullman responded to some of the questions which
were asked, one of which concerned interest earned by the District which she said was
used for very much needed projects; that bond interest money has already been assigned
to address problems in Gerlach-Empire with their school; that the 1992 bonds have been
spent according to the way they were intended and the audit by Kafoury Armstrong con
firmed that. Steve Williams, School District, stated that Part B is noncontradictory but
rather implements the long-range facility plan and no schools will be taken off of multi
track and that the new schools would be designed to go to multi-track as necessary.
COMMISSIONER MOSS stated that when the Trustees voted on this policy the intent
was not to wait until all the schools are multi-track before building new schools as Span
ish Springs multi-track will be at capacity almost immediately and waiting for al schools
to be on that system before building a school out there would not be possible. She then
addressed other questions in regard to multi-track. Mr. Williams then addressed concerns
with demography and whether there would be a decrease in the population growth indi
cating that the forecast is that there will be a slowdown noting that all the other govern
mental agencies are using the same forecasts.

COMMISSIONER SHAW asked if feelings were alleviated concerning the two-part
bond question being self-defeating. Ms. Fendelander advised that there was alot of dis-
cussion on thisand it was felt that with alot of public information on what thisis all
about, the Trustees would just trust the voters to understand that thisis not so. She noted
that there is a strong contingency that feelsthat Part B is very important but it doesin-
crease the tax rate slightly; that Part A is critical but does not increase the tax rate. She
advised that as many meetings as have already been held at 40 places are planned for if
the Board approves this proposal. COMMISSIONER PUGH advised that he has been
told that Reno has higher construction costs than alot of other places. Dale Sanderson,
Plant Facilities Administrator for the School District, advised that all costs associated
with construction--a turnkey cost--is $154.74 per square foot; the 1500 student high
school equates to $155.29 per square foot when it is built, and in comparison with the
cost of the two most recent high schoolsin Clark County which opened this year, our fig-
ures are at least three years in advance, possibly four, of that, and their actual construc-
tion cost is $152.00 per square foot in what they are constructing right now but in no way
does it exceed by 10% other counties in the state. CHAIRMAN SEACH stated hisfeel-
ings that doing this A and B is solidifying ano vote, and that Part B will alienate a sec-
tion of the voting populace and are solidifying a defeat. COMMISSIONER AIAZZI



noted that there is no report from the High School Design Committee, and asked if the
$38Million was as aresult of that or are they still working on the design. He was told that
they are working on the design and the price is based upon the square-footage but the
budget has been established and all designs will be geared to meeting that budget amount.
In response to the cost difference in adding more space later than now, he wastold that it
will be dlightly higher even though the additions will be smaller in scope but he unit costs
will still be more, but offsetting that is that we will not be spending money now for space
that is not needed.

Mr. Williams stated that because of extremely rapid growth in certain places of the
County since the last bond issue, it is necessary to request athird high school asare-
sponse to the comment that |ast time they asked for only two.

Mr. Seach then called for public comment. Frank Partlow, Government Analyst, stated
that this needs to be passed. Others addressing the Board included James Nakada who
spoke in general about the high taxesin Incline Village; Shelby Cook stated that Part B
does not jeopardize Part A but enhancesit; Ted Harris said that he does not believe all
these schools will be needed in the future; Harry Y ork, Chamber of Commerce, said he
was involved in this and feels the passing of thisis critical; Penny Brock noted that test
scores have been lower and lower; and Herb Rubenstein stressed the need for getting out
there and making people aware of what this means.

There being no one else wishing to speak, CHAIRMAN SEACH called for a motion.

COMMISSIONER ARMSTRONG made a motion, which was seconded by COMMIS-
SIONER SHAW, that the Proposal to issue general obligation bonds be approved.
CHAIRMAN SEACH called for aroll call vote, and a unanimous vote in favor of the
proposal was presented was and the following Resolution was then adopted:

A RESOLUTION CONCERNING THE SUBMISSION TO THE WASHOE
COUNTY DEBT MANAGEMENT COMMISSION BY WASHOE COUNTY
SCHOOL DISTRICT, NEVADA, OF A PROPOSAL TO ISSUE GENERAL OB-
LIGATIONS; CONCERNING ACTION TAKEN THEREON BY THE COMMIS-
SION; AND APPROVING CERTAIN DETAILSIN CONNECTION THERE-
WITH.

WHEREAS, pursuant to Subsections 350.001 through 350.006, Nevada Revised Statutes
("NRS"), the Board of Trustees (the "Board") of the Washoe County School District, Ne-
vada (the "District"), notified the secretary of the Debt Management Commission of
Washoe County (the "Secretary” and the "Commission,” respectively) of the District's
proposal to issue general obligations and submitted a statement of the District's proposal
in sufficient number of copiesfor each member of the Commission; and



WHEREAS, the Board (subject to the approval of the proposal to issue general obliga-
tions by the Commission) proposes to submit to the qualified electors of .the District for
their approval or disapproval, the following proposal:

GENERAL OBLIGATION SCHOOL BOND PROPOSAL:

Shall the Board of Trustees of the Washoe County School District, Nevada,
be authorized to incur a general obligation indebtedness on behalf of the Dis-
trict by theissuance at onetime, or from timeto time, of the District's gen-
eral obligation school bonds, in one seriesor more, in the aggregate principal
amount of not exceeding $178,200,000, for the purpose of acquiring, con-
structing and improving school facilitieswithin the District by constructing
or purchasing buildingsfor schools, enlarging, remodeling or repairing ex-
isting buildings or grounds, acquiring sitesfor building schools or additional
real property for necessary purposesrelated to schools, and purchasing nec-
essary furniture and equipment for schools, such bondsto mature serially
commencing not later that five (5) yearsfrom the date or respective dates of
the bonds and ending not later than thirty (30) yearstherefrom, payable
from general (ad valorem) taxes (except to the extent pledged revenues and
other moneys are available therefor), and to beissued and sold at above or
below par, at an effective interest rate (including any sale discount) not ex-
ceeding the statutory maximum rate, if any, asshall be determined at the
time of the sale ther eof, and otherwise to beissued in such manner, upon
such terms and conditions, and with such other detail asthe Board may de-
termine, including at its option but not necessarily limited to, provisionsfor
theredemption of bondsprior to maturity without or with the payment of a
premium?

(the "Proposa"); and

WHEREAS, pursuant to NRS § 350.005, the Secretary, with the approval of the Chair-
man of the Commission, thereupon, within ten days from the receipt of the Proposal,
gave notice of ameeting to be held not more than twenty days thereafter, and provided a
copy of the Proposal to each member of the Commission with the notice of the meeting,
and

WHEREAS, the Commission has heard anyone desiring to be heard and has taken other
evidence relevant to its approving or disapproving the Proposal; and

WHEREAS, the Commission has considered all matters in the premises.



NOW, THEREFORE, BE IT RESOLVED BY THE DEBT MANAGEMENT
COMMISSION OF WASHOE COUNTY, NEVADA:

Section 1. Thisresolution shall be known as the "1998 Washoe County School District
DMC Approva Resolution.”

Section 2. The provisions of NRS 350.0035 to 350.0051 have been met, and therefore the
Proposal for the issuance of general obligation school bonds proposed by the District
hereby is approved.

Section 3. The Commission and the officers thereof hereby are authorized and directed to
take all action necessary or appropriate to effectuate the provisions of this resolution.

Section 4. All bylaws, orders, resolutions or parts thereof in conflict with this resolution
are hereby repealed. This repealer shall not be construed to revive any bylaw, order,
resolution, or part thereof heretofore repeal ed.

Section 5. If any section, paragraph, clause, or provision of this resolution shall for any
reason be held to be invalid or unenforceable, the invalidity or unenforceability of the
section, paragraph, clause, or provision, shall not affect any of the remaining provisions
of this resolution.

Section 6. This resolution shall become effective and be in force immediately upon its
adoption.

98-2DMC  RESOLUTION OF COMMENDATION

Following its introduction by Commissioner Pugh, the following Resolution was read
into the record:

WHEREAS, Judi Bailey has been the Washoe County Clerk for the past nineteen years,
and

WHEREAS, Judi Bailey has performed all duties of her office with efficiency, skill, and
professionalism, and

WHEREAS, One of the many duties of her officeisto serve as Clerk to the Washoe
County Debt Management Commission where she has been of valuable assistance to
Commission members all these years, and

WHEREAS, Judi Bailey will be retiring from public office and servicein early 1999, and



WHEREAS, Judi Bailey'slast officia service to the Washoe County Debt Management
Commission will be at its meeting on May 29, 1998.

THEREFORE, BE IT RESOLVED, that members of the Washoe County Debt Man-
agement Commission thank Judi Bailey for her many years of excellent service and her
valued assistance in all activities of the Commission, and

BE IT FURTHER RESOLVED, that members of the Washoe County Debt Manage-
ment Commission wish Judi Bailey happiness and health in her retirement.

COMMUNICATION

Received from the Nevada Tax Commission, the Annual Local Government Indebtedness
Report as of June 30, 1997.

98-3aDMC MEMBER COMMENTS/PUBLIC COMMENTS

There were no member comments and no response to CHAIRMAN BEACH'S S call for
public comment in regard to anything not on the agenda.

5:20 P.M.

The meeting adjourned.

ROBERT SEACH, Chairman
Debt Management Commission

ATTEST: JUDI BAILEY, County Clerk




DEBT MANAGEMENT COMMISSION
WASHOE COUNTY, NEVADA

Friday, July 24,1998

4. 00 p.m.

Present:
Robert Seach, Member at L arge, Commissioner. Chairman
David Aiazzi, City of Reno, Commissioner, Vice Chairman
James Ainsworth, General | mprovement District, Commissioner
Tony Armstrong, Commissioner, City of Sparks
Judith M oss, Commissioner, Washoe County School District
Richard Pugh, Member at L arge, Commissioner

Betty J. L ewis, Washoe County, Clerk
Jim Bar nes, Deputy District Attorney, L egal Counsel

Absent:

Jim Shaw, Commissioner, Washoe County Commission

The Board met in session in the Chambers of the Washoe County Administrative Com-
plex, 1001 East Ninth Street, Reno, Nevada, in full conformity with the law, with
CHAIRMAN SEACH presiding. The Clerk called the roll, and the meeting commenced
for the purpose of conducting the business as posted on the Agenda.

MINUTES

On motion by COMMISSIONER ARMSTRONG, seconded by COMMISSIONER
AINSWORTH, which motion duly carried, it was ordered that the minutes of the meeting
of April 29, 1998, be approved.

98-4DMC  INDEBTEDNESS REPORTS

CHAIRMAN SEACH stated that he has noted that all entities have submitted their
Indebtedness Reports. He then requested each entity to comment on the report from the
entity they represent on the Commission, and they all advised that the reports are in or-
der.

Following discussion, on motion by COMMISSIONER ARMSTRONG, seconded by
COMMISSIONER AINSWORTH, which motion duly carried, it was ordered by
CHAIRMAN SEACH that the annual reports of current or contemplated general obliga-



tion debt submitted to the Commission by the following political subdivisions be ac-
cepted as submitted:

Airport Authority

Convention & Visitors Authority of Reno-Sparks
Regional Transportation Commission '
Reno Redevelopment Agencyi

Reno, City of

School District of Washoe County

Sparks Redevelopment Agency

Sparks, City of

Washoe County

Gerlach General Improvement District

Grand View Terrace General Improvement District
Incline Village General Improvement District
South Truckee Meadows General Improvement District’
Sun Valley Water and Sanitation District

Verdi Television District

North Lake Tahoe Fire Protection District

Truckee Meadows Fire Protection District

98-5DMC  DEBT MANAGEMENT PLANS
CAPITAL IMPROVEMENT PROJECTS LISTS

On motion by COMMISSIONER ARMSTRONG, seconded by COMMISSIONER
PUGH, which motion duly carried, CHAIRMAN SEACH ordered that receipt of Debt
Management Plans and Capital Improvement Projects Lists submitted by the Washoe
County School District, the City of Sparks, the City of Reno, the Reno-Sparks Conven-
tion & Visitors Authority, the Incline Village General Improvement District, the Sun
Valley Water and Sanitation District, and Washoe County be acknowledged.

98-6DMC  QUARTERLY MEETING DATES - 1998/99

On motion by COMMISSIONER ARMSTRONG, seconded by CHAIRMAN SEACH,
which motion duly carried, it was ordered that 4:00 p.m. on the following dates, all being
Fridays, be scheduled for quarterly meetings for 1998/99:

October 23, 1998
January 22, 1999
April 23, 1999
July 23, 1999

It was further ordered that, in the event there is no business to come before the
COMMISSION at a scheduled quarterly meeting, a Notice be posted advising that the
meeting is canceled for that reason.



PUBLIC COMMENTS

There was no response to CHAIRMAN SEACH'S call for public comment.
4:15 P.M.

The meeting adjourned.

ROBERT SEACH, Chairman
Debt Management Commission

ATTEST: BETTY J. LEWIS, County Clerk




DEBT MANAGEMENT COWVM SSI ON
WASHCE COUNTY, NEVADA

Special and Quarterly Meeting

Friday, November 13, 1998

4:00 p.m

Present:

Robert Seach, Menmber at Large, Conmi ssioner, Chairman
David Aiazzi, Cty of Reno, Comm ssioner, Vice Chairnan
Janmes Ainsworth, General |nmprovenent County, Commi ssioner
Tony Arnstrong, Conmm ssioner, City of Sparks

Judi th Moss, Commi ssioner, Washoe County School County

Ri chard Pugh, Menber at Large, Commi ssioner

Betty J. Lewis, County Cerk

Ji m Barnes, Deputy County Attorney, Legal Counse
Absent :

Ji m Shaw, Comm ssioner, Washoe County Conmi ssion

The Debt Managenent Conmi ssion (DMC) net in session in the Chanbers of the
Washoe County Adm nistrative Conplex, 1001 East Ninth Street, Reno, Nevada, in
full

conformity with the law, with Chairman Seach presiding. The derk called the
roll, and

the neeting conmenced for the purpose of conducting the foll ow ng business.

AGENDA

On notion by COW SSI ONER Al AZZI, seconded by COVM SSI ONER PUGH,

whi ch notion duly carried, CHAl RMAN SEACH ordered that the agenda for Novenber
13, 1997, be approved.

M NUTES

On notion by COW SSI ONER Al NSWORTH, seconded by COVM SSI ONER
Al AZZI,, which motion duly carried, CHAI RVAN SEACH ordered that the m nutes of
the nmeeting of July 24, 1998, be approved.

98- 7DMC

WASHCE COUNTY PROPOSAL

| SSUANCE OF GENERAL OBLI GATI ON WATER
REMEDI ATI ON BONDS - NOT EXCEEDI NG $7, 000, 000

Scott Nash, Howarth & Associates, Financial Consultants, gave a brief overview
of the

financial picture and the financial information relevant to this matter. He
revi ewed the

current debt of Washoe County advising that there is quite a bit nobre capacity
for such as

the debt limt has not been net. He added that the bonds wll be paid by
pl edged

revenues and referred to a table showi ng the schedul e of payback on the bonds.

Leonard Crowe, Washoe County Natural Resource Planner, explained the purpose of
t he

renmedi ati on County citing the perchloroethylene (PCE) contam nation of the water
whi ch



is contained in chemcals used in certain industries, e.g., dry-cleaning, and
further

explained the criteria used for ascertaining the anmount the homeowners will be
assessed.

He advised that those property owners paying are those who receive water from
Sierra

Paci fic Power Company and the fees are proportionate to the value of each of the
properties. He advised that treatnent wll be on five wells, which he
identified and

advised that over the last four years some of those had to be taken out of
servi ce because

of the PCE content. He advised that prevention of migration of this contan nant
further

to the east is what has occurred and that funding of the final scope of work is
al so

involved in this fee which will be collected on the property tax bills. He
advi sed that by
May of each year, it will be determined what the fee will be.

He advised that SPPCo's role in this is that they provide the nethod to bl ock
this PCE

contam nation as this was generated through all of the older water conpanies
t hr ough

their punps in the early 1990's when sone of the wells had to be shut down, and
t hat

Sierra Pacific helped in the deternining that sone of the PCE could be bl ocked
from

going farther east. In continuing his explanation, he stated that the total
cost is for

$6, 381,000 to operate the treatment process and to fund the purchase of capita
equi prment

which will be replaced as needed because of its rapid deterioration in the
process. He

noted that in the event that cleanup occurs faster than anticipated in the
conmmunity, the

costs would then be reduced.

Foll owing this presentation and report, on notion by COVM SSI ONER Al NSWORTH
seconded by COWM SSI ONER Al AZZl, which notion duly carried, CHAI RVAN

SEACH ordered that the foll owing be adopted and that he be authorized to execute
on

behal f of the Debt Management Commi ssion

A RESOLUTI ON CONCERNI NG THE SUBM SSI ON TO THE
WASHCE COUNTY DEBT MANAGEMENT COWM SSI ON BY
WASHCE COUNTY OF A PROPCSAL TO | SSUE GENERAL
OBLI GATI ON WATER REMEDI ATI ON BONDS ( ADDI TI ON-
ALLY SECURED BY PLEDGED REVENUES) CONCERNI NG
ACTI ON TAKEN THEREON BY THE COWM SSI ON; AND
APPROVI NG CERTAI' N DETAI LS | N CONNECTI ON
THEREW TH.

WHEREAS, pursuant to Subsections 350.001 through 350.006, Nevada
Revi sed
Statutes ("NRS'), Washoe County, Nevada (the "County"), notified the secretary
of the
Debt Management Conmi ssion of WAshoe County (the "Secretary" and the



"Comm ssion," respectively) of the County's proposal to issue general
obl i gations and

submitted a statement of the County's proposal in sufficient nunmber of copies
for each

nmenber of the Conm ssion; and

WHEREAS, the Board of County Commissioners of the County (the
"Board")
proposed (subject to the approval of the proposal to issue general obligations
by the
Conmi ssion) to issue the bonds described in the follow ng proposal

GENERAL OBLI GATI ON WATER REMEDI ATI ON BOND
PROPOSAL :

Shal | the Board County Conm ssioners of Washoe County in the
State of Nevada, be authorized to incur a general obligation
i ndebt edness on behal f of the County by the issuance at one tine, or
fromtinme to tinme, of the County's general obligation water
renedi ati on bonds, in one series or nore, in the aggregate principa
amount of not exceedi ng $7,000,000, for the purpose of paying a
portion of the cost of devel oping and carrying out a plan for the
renmedi ati on of water, the bonds to mature serially comenci ng not
|ater that five (5) years fromthe date or respective dates of the bonds
and ending not later than thirty (30) years therefrom to bear interest
at a rate or rates not in excess of the statutory maximumrate in effect
at the tine the bonds are sold, to be payable from general (ad
val oren) taxes (except to the extent pledged revenues are avail able
therefor), and to be issued and sold at par, or above or bel ow par
and otherwi se in such manner, upon such ternms and conditions, and
with such other detail as the Board may determne, including at its
option but not necessarily limted to, provisions for the redenption of
bonds prior to maturity without or with the paynent of a prem unf®?

(the "Proposal"); and

WHEREAS, pursuant to NRS ¢ 350. 005, the Secretary, with the approva
of the
Chai rman of the Comm ssion, thereupon, within ten days fromthe recei pt of the
Proposal, gave notice of a neeting to be held not nore than twenty days
thereafter, and
provi ded a copy of the Proposal to each menber of the Conmmi ssion with the notice
of the
neeting and mailed notice of the neeting to the chief financial officer of each
nmuni ci pality in Washoe County, Nevada, which has conplied with subsection 1 of
NRS
350. 0035 within the past year; and

WHEREAS, the Conmi ssion has heard anyone desiring to be heard and
has
taken other evidence relevant to its approving or disapproving the Proposal; and

WHEREAS, the Commi ssion has considered all matters in the prem ses.

NOW THEREFORE, BE I T RESOLVED BY THE DEBT MANAGEMENT
COWM SSI ON OF WASHCE COUNTY, NEVADA



Section 1. This resolution shall be known as the "1998 Water Bond
DMC
Approval Resol ution."

Section 2. The provisions of NRS e+ 350.0035 to 350.0051 have been
et ,
and the Proposal for the issuance of general obligation water renediation bonds
additionally secured with pledged revenues in the aggregate principal amount of
$7, 000, 000 proposed by the County hereby is approved.

Section 3. The Commission and the officers thereof hereby are
aut hori zed and
directed to take all action necessary or appropriate to effectuate the
provi sions of this
resol ution.

Section 4. Al bylaws, orders, resolutions or parts thereof in
conflict with this
resol ution are hereby repealed. This repealer shall not be construed to revive
any byl aw,
order, resolution, or part thereof heretofore repeal ed.

Section 5. If any section, paragraph, clause, or provision of this
resol ution
shall for any reason be held to be invalid or unenforceable, the invalidity or
unenforceability of the section, paragraph, clause, or provision, shall not
af fect any of the
remai ni ng provisions of this resolution

Section 6. This resolution shall become effective and be in force
i medi ately
upon its adoption.

98- 8DMC
MEMBER COMMENTS/ PUBLI C COMVENTS

There were no nenmber comments and no response to CHAI RVMAN SEACH S call for
public comment in regard to anything not on the agenda.

4:20 P.M
The neeting was adj our ned.

ROBERT SEACH, Chairnman
Debt Managenent Conmi ssion

ATTEST: BETTY J. LEWS, County Cerk

11/13/98 DEBT MANAGEMENT COWM SSI ON 382
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